POYA INTERNATIONAL CO., LTD.

FINANCIAL STATEMENTS AND REVIEW REPORT
OF INDEPENDENT ACCOUNTANTS
JUNE 30, 2019 AND 2018

For the convenience of readers and for information purpose only, the auditors’ report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and
financial statements shall prevail.
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REVIEW REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of POYA International Co., Ltd.

Introduction

We have reviewed the accompanying balance sheets of POYA International Co., Ltd. as at June 30,2019
and 2018, and the related statements of comprehensive income for the three-month and six-month
periods then ended, as well as the statements of changes in equity and of cash flows for the six-month
periods then ended, and notes to the financial statements, including a summary of significant accounting
policies. Management is responsible for the preparation and fair presentation of these financial
statements in accordance with “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and International Accounting Standard 34, “Interim Financial Reporting” as endorsed

by the Financial Supervisory Commission. Our responsibility is to express a conclusion on these
financial statements based on our reviews,

Scope of Review

We conducted our reviews in accordance with the Statement of Auditing Standards No. 65 “Review of
Financial Information Performed by the Independent Auditor of the Entity” in the Republic of China. A
review of financial statements consists of maki % inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit and consequently does not enable us to obtain assurance that we would

become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our reviews, nothing has come to our attention that causes us to believe that the accompanying
financial statements do not present fairly, in all material respects, the financial position of the Compan
as at June 30, 2019 and 201 g, and ofits g.nancial erformance for the three-month and six-month periods
then ended and its cash flows for the six-month periods then ended in accordance with “Regulations
Governing the Preparation of Financial Reports by Securities Issuers™ and International Accounting
Standard 34, “Interim Financial Reporting™ as endorsed by the Financial Supervisory Commission.

L, Tzu-Meng
Independent Accountants

Lin, Tzu-Shu
PricewaterhouseCoopers, Taiwan
Republic of China
July 29, 2019

The accompanying financial statements are not intended to present the financial position and results of operations and cash
flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the Republic of
China. The standards, procedures and practices in the Republic of China governing the audit of such financial statements
may differ from those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying financial statements and report of independent accountants are not intended for use by those who are not
informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their
applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of] or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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{The balance sheets as of June 30, 2019 and 2018 are reviewed, not audited)

POYA INTERNATIONAL CO., LTD.

BALANCE SHEETS

(Expressed in thousands of New Taiwan dollars)

June 30, 2019 December 31, 2018 June 30, 2018
Assets Notes AMOUNT % AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 1,650,787 9 % 1,247,097 15§ 1,473,738 18
1150 Notes receivable, net 5,275 - 5,733 - 7,537 -
1170 Accounts receivable, net 6(2) 620,145 4 813,543 10 441,812 6
1200 Other receivables 3,560 - 2,847 - 5,589 -
130X Inventories 5(2)yand

6(3) 3,198,614 17 3,036,311 35 2,802,099 35
1410 Prepayments 3(1yand

6(4) 20,973 - 08,844 1 103,315 1
1476 Other current financial assets  § 6,287 - 17,977 - 17,472 -
11XX Total current assets 5,505,641 30 5,222,352 61 4,851,562 60

Non-current assets
1600 Property, plant and equipiment, 6(5)
net 2,891,288 15 2,804,885 33 2,754,520 34

1755 Right-of-use assets 3(1yand

6(6) 9,587,853 53 - - - -
184¢ Deferred income tax assets 3(1) and

6(19) 19,528 - 43,753 - 40,069 -
1920 Refundable deposits 6(21) 331,798 2 305,429 4 296,374 4
1980 Other non-current financial 8

assets 5,000 - 5,000 - 5,000 -
1985 Long-term prepaid rents D - - 164,432 2 147,004 2
1990 Other non-current assets 12,598 - 13,448 - 13,038 -
15XX Total non-current assets 13,148,065 70 3,336,947 39 3,256,005 40
1XXX  Total assets $ 18,653,706 100 $ 8,559,299 100 $ 8,107,567 100
{Continued)



POYA INTERNATIONAL CO., LTD.
BALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)
(The balance sheets as of June 30, 2019 and 2018 are reviewed, not audited)

June 30, 2019 December 31, 2018 June 30, 2018
Liabilities and Equity Notes AMOUNT %% AMOUNT % AMOUNT %
Current liabilities
2130 Current contract liabilities 6(13) $ 31,739 - % 28,626 - 3 31,612 -
2150 Notes payable 66,116 - 61,673 1 64,077 1
2170 Accounts payable 1,760,431 10 1,828,541 22 1,636,196 20
2200 Other payables 3(1yand
6(7) 2,133,477 12 709,638 8 1,928,501 24
2230 Current income tax liabilities 220,893 1 284,831 3 202,932 2
2280 Current lease liabilities 3(L)and 7 1,089,042 6 - - - -
2310 Receipts in advance 657 - 128 - . R
2320 Long-term liabilities, current  6(8)
portion 1,012,782 5 615,548 7 1,017,779 13
21XX Total current liabilities 6,315,137 34 3,528,985 41 4,881,097 60
Non-current liabilities
2540 Long-terin borrowings 6(8) 239,074 i 944,085 11 38,889 1
2570 Deferred income tax liabilities 6{19) 4,351 - 4,351 - 4,116 -
2580 Non-current lease liabilities 3(1yand 7 8,698,593 47 - - - -
2640 Net defined benefit liabilities- 6({9)
non-current 3,057 - 4,814 - 6,845 -
2645 Guarantee deposits received 8,028 - 6,778 - 6,957 -
25XX Total non-current
liabilities 8,954,003 48 960,028 11 56,807 1
2XXX Total liabilities 15,269,140 82 4,489,013 52 4,937,904 6l
Equity
Share capital
3110 Common stock 6(10) 976,850 5 976,850 12 976,850 12
3200  Capital surplus 6(11) 640,419 3 640,419 8 640,419 3
Retained earnings 3(1)and
6(12)
3310 Legal reserve 883,463 5 712,549 8 712,549 9
3350 Unappropriated retained
earmnings 883,834 5 1,740,468 20 839,845 10
IXXX Total equity 3,384,566 18 4,070,286 485 3,169,663 39
Significant Contingent 62y and 9
Liabilities and Unrecognized
Contract Commitments
3X2X Total liabilities and equity $ 18,653,706 100 § 8,559,299 100 $ 8,107,567 100

The accompanying notes are an integral part of these financial statements.
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POYA INTERNATIONAL CO., LTD,

STATEMENTS OF COMPREHENSIVE INCOME
(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts)
(REVIEWED, BUT NOT AUDITED)

For the three-month periods ended June 30,

For the six-month periods ended June 30,

2019 2018 2019 2018
Items Notes AMOUNT % _AMOUNT % _AMOUNT _% _AMOUNT %
4000  Operating revenue 6(13) § 3,824,727 100 § 3,442,570 100 $ 7,621,513 100 § 6,842,261 100
5000 Operating costs G3UN(LTIIE
W20 (__2,210,827) (_ 58)(_ 1,995,587y ¢ 58)( 4,376,417y (__STy(__3,878,323) (_ 56)
5900  Net operating margin 1,613,900 42 1,446,983 _ 42 3,245,096 43 2,963,936 44
Operating expenses 6(9)17)(18)2
Dand 7
6100 Selling expenses ( 952,494)( 25} ( 845,122) ¢ 25)( 1.883,646)¢ 25)( 1,678,792)( 25)
6200 General and adwministrative
expenses ( 117,386y (__ 3¥( 151,877y ¢ 4)¢ 224,280y ¢ 3)¢ 296,766) (4
6000 Total operating expenses (__1.069,880) ( 28)( 996,999 (__29)(_ 2,107,926) (_28)(_ 1,975,558) (29
6900  Operating profit 544,020 14 445,984 13 1,137,170 _ 15 988,378 15
Non-operating income and
expenses
7010 Other income 6(14) 14,423 1 11,122 - 27,330 1 24,626 -
7020 Other gains and losses 6(15) ( 1,611) - 73 - ( 12,920) - ( 145) -
7050 Finance costs 6(5)(6)(16) ¢ 26,783) ( 1y¢ 3,18y -t 33,5715 {___1)¢ 6,814) -
7000 Total non-opcrating
income and expenses ( 13,971y - 8,013 - ¢ 39,165) - 17,667 -
7900 Profit before income tax 530,049 14 457,997 13 1,008,005 15 1,006,045 15
7950 Income tax expense 6(19) ( 106,020y (_ 3)¢ 91,702) ()¢ 219,697 (3¢ 196,526 (_ 3)
8200  Netincome for the period § 424,029 _ 11§ 366,295 _u 878,328 12 $ 809,519 _12
Other comprehensive income
Components of other
comprehensive income that will
not be reclassified to profit or
loss
8349 [ncome tax relating to the 6(19)
components of other
comprehensive income that
will not be reclassified to
profit or loss $ - - % - - - - 224 -
8500 Total comprehensive income for
the period $ 424,029 1 § 366,295 _u 878,328 12§ 809,743 _12
Earnings per share (in dollars)  6(20)
9750 Basic $ 4,34 § 3.75 8.99 § 8.29
9850 Diluted $ 4,33 § 3.74 8.97 § 8.27

The accompanying notes are an integral part of these financial statements.

G~



Iw.t

"SIUSHR)S [BOURHY 2521 Jo 1ed jeiSoimy ue axe ssjou Surduedwooae oy,

6107 ‘0€ dunf je 20UETRS
SPULPIAIP 4SBT
JAI9521 [E8]
;9100 10U §[ 7 JO uonnqIusi(q
610T ‘0€

aung papus poiad [PUOW-XIS 24) 10} dwodur darsuayarduios [ejo]

6102 ‘0§ aun( pepus potiad UOTU-XIS 9] JOJ SUIOUT JON
610T ‘1 LArenuey je aoue(eq pajsnlpy
uoneoridde sapoadsonai jo 1094
610T ‘1 ATenuef[ 18 d0UR[Rg
6107 "€ Sunf papul pollad JIUOW-XIS o1} 10
8107 ‘0¢ dun[ 18 souB[eg
SPUSPIAIP USED
SATSSI [BT]
12WOSUI J9U £ 07 JO UCTINQLISI(]
8107 ‘0¢

aung popus pouad WPUOTH-XIS A1) 10 SWOIUT aarsuaya1dwos [eio]

810T ‘0

aunf papts pouad UOT-XIS 91 JOJ QWO SAISUSYRIdU0D 210

995 “$8E°¢ $  vE8°E88 $ €ov°e88 $  6IF 09 $ 05896
(6£5°8ES" T ) (BES°8ES"T ) - - - (z1)9
- ($16°0LT ) YI6°0LT - -
8TE°8L8 CARETES } - -
8T LY 8¢ 8L8 B - -
LLL 990" Y 656 PIL°T 6vS TIL 611" 0F9 058°9L6
(606°52 ) (606°ST ) - - - (Dg
989°0L0 ¥ §  8980OpL'T $  erSTIL $ 61 010 § 058°9L6 §
£99°691°¢ $  S¥86¢8 $  6vSTIL $ 6IPOP9  § 0SB9L6  §
(506°692° 1 )y (506°69C° T ) - - - (TD9
- (906 Z¥1 ) 906°T¥1 - -
ErL 608 €vL* 608 - - -
vee (14 - - -
615°608 615°608 - - -
§T8°679°¢ § cl6'Thr'l $  €¥9°695 $ 6y 09 $ 08896 ¢
Anba ejog, s3uruIes paurelRl QAI9SAI [EBY] rendea w }20)8 TOTHIIO)) S2I0N
parendorddeupn) -pred [euonIppy
sTurwue poureloy| sniding 1enden

(@a.Liany LON ‘IMIIATI)
(sTerIOp UEMIB], MON] JO SpURSNOT] UT passeidxd)
XIINOd NI SIONVHD J0 SINTNTIVLS
ALL 0D TVNOIIVNILINI VAOd

9107 ‘0¢ aunf papus pouiad FUOW-XIS ST JOJ STHOOU] JaN
810 ‘T Arenuef 18 o0UR[RE
8107 T0€ 2unf papue polled PUOW-XIS 91} 0]




POYA INTERNATIONAL CO., LTD.
STATEMENTS OF CASH FLOWS
(Expressed in thousands of New Taiwan dollars)
{REVIEWED, NOT AUDITED)

For the six-month periods ended June 30,

Notes 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 1,098,005 3 1,006,045
Adjustments
Adjustments to reconcile profit (loss)
Depreciation G(5)6)(17) 848,933 248,285
Loss (gain} on disposal of property, plant and equipment 6(15) 12,920 ¢ 353 )
Interest income 6(14) 1,381 ) ¢« 1,259)
Interest expense 6(16) 53,575 6,814
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable 458 770
Accounts receivable 193,398 237,083
Other receivables 713) 2,006
Inventories 162,303 ) ¢ 163,151 )
Prepayments 4,532) |« 2,283
Changes in operating liabilities
Current contract [iabilities 3,113 { 640 3
Notes payable 4,443 6,050
Accounts payable 68,110 ) ¢ 8,076 )
Other payables 26,806 37,851
Receipts in advance 529 -
Net defined benefit liabilities-non-current 857 ( 795)
Cash inflow generated from operations 2,004,284 1,368,327
Interest received 1,381 1,259
Interest paid 53,575) ¢ 6,814)
[ncome tax paid 284,899 ) ( 173,285 )
Net cash flows from operating activities 1,667,191 1,189,487
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in other current financial assets 11,690 5,679
Acquisition of property, plant and equipment 6(22) 378,214 ( 404,455 )
Interest paid for acquisition of property, plant and equipment 6(5)16)(22) 605y 603 )
Proceeds from disposal of property, plant and equipment 1,715 552
Increase in refundable deposits 26,369 ) ( 12,534)
Acquisition of right-of-use asset 6(6) 27,284 3 -
Increase in other non-current financial assets - ( 800 )
Increase in long-term prepaid rent - ( 2,652
Decrease (increase) in other non-current assets 850 ¢ 975)
Net cash flows used in investing activities 418,217 ( 415,788 )
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term borrowings 6(23) 307,777y ( 273,332)
Repayment of lease principal 6(23) 538,757 % -
Increase in guarantee deposits received 6(23) 1,250 620
Net cash flows used in financing activities 845,284 ) « 292,712 )
Net increase in cash and cash equivalents 403,690 500,987
Cash and cash equivalents at beginning of period 6(1) 1,247,097 972,751
Cash and cash equivalents at end of period 6(1) 1,650,787 $ 1,473,738

The accompanying notes are an integral part of these financial statements,
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POYA INTERNATIONAL CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2019 AND 2018
(Expressed in thousands of New Taiwan dollars, expect as otherwise indicated)
(REVIEWED, BUT NOT AUDITED)
1. HISTORY AND ORGANIZATION
(1) POYA International Co., Ltd. (the “Company”) was incorporated as a company limited by shares
under the provisions of the Company Act of the Republic of China (R.O.C.). The Company is
primarily engaged in selling fashion accessories, arts and crafts, food, stationery and a variety of
products.

(2) The common shares ofthe Company have been listed on the Taipei Exchange since September 2002.

2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE FINANCIAL STATEMENTS AND
PROCEDURES FOR AUTHORIZATION
These financial statements were reported to the Board of Directors on July 29, 2019,

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Effect of the adoption of new issnances of or amendments to International Financial Reporting
Standards (“IFRS™) as endorsed by the Financial Supervisory Commission (“FSC”

New standards, interpretations and amendments as endorsed by FSC effective from 2019 are as

follows:
Effective date by

International

Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 9, ‘Prepayment features with negative compensation’ January 1, 2019
IFRS 16, ‘Leases’ January 1, 2019
Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’ January 1, 2019
Amendments to IAS 28, ‘Long-term interests in associates and joint ventures’ January 1, 2019
IFRIC 23, “Uncertainty over income tax treatments’ January 1, 2019
Annual improvements to IFRSs 2015-2017 cycle January 1, 2019

Except for the following, the above standards and interpretations have no significant impact to the
Company’s financial condition and financial performance based on the Company’s assessment.
IFRS 16, ‘Leases’

a. IFRS 16, ‘Leases’, replaces IAS 17, ‘Leases’ and related interpretations and SICs. The standard
requires lessees to recognize a ‘right-of-use asset’ and a lease liability (except for those leases with
terms of 12 months or less and leases of low-value assets). The accounting stays the same for
lessors, which is to classify their leases as either finance leases or operating leases and account for
those two types of leases differently. IFRS 16 only requires enhanced disclosures to be provided
by lessors.

b. The Company has elected to apply IFRS 16 by not restating the comparative information (referred
herein as the ‘modified retrospective approach’) when applying “IFRSs” effective in 2019 as
endorsed by the FSC. Accordingly, the Company increased ‘right-ofiuse asset’ by $8,766,307,
increased ‘lease liability’ by $8,646,641, decreased ‘deferred income tax assets’ by $25,509,
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decreased ‘rent payables’ (presented as other payables) by $127,169, decreased ‘prepaid rents’
(presented as prepayments) by $82,403, decreased ‘long-term prepaid rents’ by $164,432, and
decreased retained earnings by $25,509 with respect to the lease contracts of lessees on J anuary 1,
2019.

¢. The Company has used the following practical expedients permitted by the standard at the date of
initial application of IFRS 16:

L. The use of a single discount rate to a portfolio of leases with reasonably similar characteristics.
II. The accounting for operating leases whose period will end before December 31, 2019 as short-
term leases and accordingly, rent expense of $15,115 was recognized in the second quarter of
2019.
HI. The exclusion of initial direct costs for the measurement of ‘right-of-use asset’.
[V. The use of hindsight in determining the lease term where the contract contains options to
extend or terminate the lease.

d. The Company calculated the present value of lease liabilities by using the weighted average
incremental borrowing interest rate of 1.20%.

e. The Company recognized lease liabilities which had previously been classified as ‘operating leases’
under the principles of IAS 17, ‘Leases’. The reconciliation between operating lease commitments
under JAS 17 measured at the present value of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate and lease liabilities recognized as of January 1, 2019 is as

follows:

Operating lease commitments disclosed by applying IAS 17 as at

December 31, 2018 $ 9,481,836
Less: Adjustments as a result of a different treatment of extension

and termination options ( 259,810)

Total lease contracts amount recognized as lease liabilities by applying

IFRS 16 on January 1, 2019 $ 9,222,026
Incremental borrowing interest rate at the date of initial application 1.20%
Lease liabilities recognized as at January 1, 2019 by applying IFRS 16 g 8,646,641

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not vet adopted by
the Company

None.
(3) IFRSs issued by IASB but not yet endorsed by the FSC

New standards, mterpretations and amendments issued by IASB but not yet included in the IFRSs
as endorsed by the FSC are as follows:




Effective date by
International Accounting

New Standards, Interpretations and Amendments Standards Board
Amendments to IAS 1 and IAS 8, ‘Disclosure Initiative-Definition of January 1, 2020
Material’

Amendments to IFRS 3, ‘Definition of a business’ January 1, 2020
Amendments to IFRS 10 and IAS 28, ‘Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting
Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2021

The above standards and interpretations have no significant impact to the Company’s financial
condition and financial performance based on the Company’s assessment.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

(1) Compliance statement

The financial statements of the Company have been prepared in accordance with the “Regulations
Goveming the Preparation of Financial Reports by Securities Issuers” and the International
Accounting Standard 34, ‘Interim financial reporting’ as endorsed by the FSC.

(2) Basis of preparation

A. Except for the following items, these financial statements have been prepared under the historical
cost convention:

Defined benefit liabilities are recognized based on the net amount of pension fund assets less
present value of defined benefit obligation.

B. The preparation of financial statements requires in conformity with IFRSs the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Company’s accounting policies. The areas involving a higher degree of judgment
or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed in Note 5.

(3) Foreign currency translation

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency™). The financial statements are
presented in New Taiwan Dollars, which is the Company’s functional and presentation currency.

A. Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the settlement of such transactions are recognized in
profit or loss in the period in which they arise.

B. Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences arising
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upon re-translation at the balance sheet date are recognized in profit or loss.

C. Non-monetary assets and liabilities denominated in foreign currencies held at fair value through
profit or loss are re-translated at the exchange rates prevailing at the balance sheet date; their
translation differences are recognized in profit or loss. Non-monetary assets and liabilities
denominated in foreign currencies held at fair value through other comprehensive income are re-
translated at the exchange rates prevailing at the balance sheet date; their translation differences
are recognized in other comprehensive income. However, non-monetary assets and liabilities
denominated in foreign currencies that are not measured at fair value are translated using the
historical exchange rates at the dates of the initial transactions.

D. In the statement of comprehensive income, all foreign exchange gains and losses are presented
in “Other gains and losses”.

(4) Classification of current and non-current items

A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:

a. Assets arising from operating activities that are expected to be realized, or are intended to
be sold or consumed within the normal operating cycle;

b. Assets held mainly for trading purposes;
c. Assets that are expected to be realized within twelve months from the balance sheet date;

d. Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are

to be exchanged or used to pay off liabilities more than twelve months after the balance
sheet date.

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise
they are classified as non-current liabilities:

a. Liabilities that are expected to be paid off within the normal operating cycle;
b. Liabilities arising mainly from trading activities;

c. Liabilities that are to be paid off within twelve months from the balance sheet date;

o

Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

(5) Accounts and notes receivable

A. Accounts and notes receivable entitle the Company a legal right to receive consideration in
exchange for transferred goods or rendered services.

B. The short-term accounts and notes reccivable without bearing interest are subsequently
measured at nitial invoice amount as the effect of discounting is immaterial.

(6) Inventories

A. Self-owned inventories: Inventories are initially recognized at cost and at the end of the year,
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all inventories are stated at the lower of cost and net realizable value.

B. Concessionaire: The concessionaire recognizes the full amount collected from customers as
revenue when the following criteria are met: a.) Concessionaire acts as a principal and provides
goods or services to customers; b.) The Company earns a fixed amount or percentage of profit
in the transaction; and c.) Concessionaire assumes credit risks. The difference between the full
amount collected from customers and the amount paid to concessionaire is recognized as
license income by the Company. Unsold goods at the balance sheet date belong to the
Concessionaire, and are not included in the ending balance of the Company’s inventories. If
the above are not met, the full amount collected from customers is recognized as revenue.

(7) Impairment of financial assets

At each reporting date, for accounts receivable that do not contain a significant financing component,
the Company recognizes the impairment provision for lifetime expected credit losses (ECLs).

(8) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to receive cash flows from
the financial asset expire.

(9) Property, plant and equipment

A.  Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during
the construction period are capitalized.

B. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognized. All other repairs and maintenance are charged to
profit or loss during the financial period in which they are incurred.

C. Property, plant and equipment apply the cost model. Except for land, other property, plant and
equipment are depreciated using the straight-line method to allocate their cost over their
estimated useful lives. If each component of property, plant and equipment is significant, it is
depreciated separately.

D. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
if appropriate, at each financial year-end. If expectations for the assets’ residual values and
useful lives differ from previous estimates or the patterns of consumption of the assets’ future
economic benefits embodied in the assets have changed significantly, any change is accounted
for as a change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting
Estimates and Errors’, from the date of the change. The estimated useful lives of property, plant
and equipment are as follows:

Asset Useful] lives
Transportation equipment 5 years
Office equipment 2~15 years
Leasehold improvements 2~50 years
Other equipment 5~20 years
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(10} Leasing arrangements (lessor) —right-of-use assets/ lease liabilities (Effective 2019)

A

Leases are recognized as a right-of-use asset and a corresponding lease liability at the date at
which the leased asset is available for use by the Company. For short-term leases or leases of
low-value assets, lease payments are recognized as an expense on a straight-line basis over the
lease term. :

Lease liabilities include the net present value of the remaining lease payments at the
commencement date, discounted using the incremental borrowing interest rate. Lease payments
are comprised of fixed payments, less any lease incentives receivable.

The Company subsequently measures the lease liability at amortised cost using the interest
method and recognizes interest expense over the lease term. The lcase liability is remeasured
and the amount of remeasurement is recognized as an adjustment to the right-of use asset when
there are changes in the lease term or lease payments and such changes do not arise from contract
modifications.

At the commencement date, the right-of-use asset is stated at cost comprising the following:

a.  The amount of the initial measurement of lease liability;

b.  Any lease payments made at or before the commencement date;

¢.  Any initial direct costs incurred by the lessee.

The right-of-use asset is measured subsequently using the cost model and is depreciated from the
commencement date to the earlier of the end of the asset’s useful life or the end of the lease
term. When the lease liability is remeasured, the amount of remeasurement is recognized as an
adjustment to the right-of-use asset.

(11) Operating leases (lessee) (Prior to 2019)

Payments made under an operating lease (net of any incentives received from the lessor) are
recognized in profit or loss on a straight-line basis over the lease term.

(12) Impairment of non-financial assets

The Company assesses at each balance sheet date the recoverable amounts of those assets where
there is an indication that they are impaired. An impairment loss is recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal or value in use. Except for goodwill, when the
circumstances or reasons for recognizing impairment loss for an asset in prior years no longer exist
or diminish, the impairment loss is reversed. The increased carrying amount due to reversal should
not be more than what the depreciated or amortized historical cost would have been if the
impairment had not been recognized.

(13) Notes and accounts payable

A.

B.

Accounts payable are liabilities for purchases of raw materials, goods or services and notes
payable are those resulting from operating and non-operating activities.

The short-term notes and accounts payable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.

(14) Borrowings

A. Borrowings comprise long-term and short-term bank borrowings. Borrowings are recognized

~13~



initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortized cost; any difference between the proceeds (net of transaction costs) and the
redemption value is recognized in profit or loss over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan
to the extent that it is probable that some or all of the facility will be drawn down. In this case,
the fee is deferred until the drawdown occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee is capitalized as a pre-
payment for liquidity services and amortized over the period of the facility to which it relates.

(15) Derecognition of financial liabilities

A financial liability is derecognized when the obligation specified in the contract is either
discharged or cancelled or expires.

(16) Employee benefits

A,

C.

Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the benefits
expected to be paid in respect of service rendered by employees in a period and should be
recognized as expenses in that period when the employees render service.

Pensions
a. Defined contribution plan

For the defined contribution plan, the contributions are recognized as pension expenses
when they are due on an accrual basis. Prepaid contributions are recognized as an asset to
the extent of a cash refund or a reduction in the future payments.

b. Defined benefit plan

. The liability recognized in the balance sheet in respect of defined benefit pension plan
is the present value of the defined benefit obligation at the balance sheet date less the
fair value of plan assets, together with adjustments for unrecognized past service costs.
The defined benefit obligation is calculated annually by independent actuaries using
the projected unit credit method. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of
government bonds (at the balance sheet date).

II. Remeasurement arising on defined benefit plan is recognized in other comprehensive

income in the period in which they arise, and presented in retained earnings.

III. Pension cost for the interim period is calculated on a year-to-date basis by using the
pension cost rate derived from the actuarial valuation at the end of the prior financial
year, adjusted for significant market fluctuations since that time and for significant
curtailments, settlements, or other significant one-off events. Also, the related
information is disclosed accordingly.

Employees’® compensation and directors’ remuneration

Employees’ compensation and directors’ remuneration are recognized as expenses and
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liabilities, provided that such recognition is required under legal or constructive obligation and
those amounts can be reliably estimated. Any difference between the resolved amounts and
the subsequently actual distributed amounts is accounted for as changes in estimates. If
employee compensation is distributed by shares, the Company calculates the number of shares
based on the closing price at the previous day of the board meeting resolution.

(17) Income tax

A.

The tax expense for the period comprises current and deferred tax. Tax is recognized in profit
or loss, except to the extent that it relates to items recognized in other comprehensive income
or items recognized directly in equity, in which cases the tax is recognized in other
comprehensive income or equity.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date in the country where the Company operates
and generates taxable income. Management periodically evaluates positions taken in tax
returns with respect to situations in accordance with applicable tax regulations. It establishes
provisions where appropriate based on the amounts expected to be paid to the tax authorities.
An additional tax is levied on the unappropriated retained earnings and is recorded as income
tax expense in the year the stockholders resolve to retain the earnings.

Deferred income tax is recognized, using the balance sheet liability method, on temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts
in the financial statements. However, the deferred income tax is not accounted for if it arises
from initial recognition of goodwill or of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss. Deferred income tax is determined using tax rates (and laws) that have been
enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred income tax asset is realized or the deferred income tax liability is settled.

Deferred income tax assets are recognized only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilized. At
each balance sheet date, unrecognized and recognized deferred income tax assets are
reassessed.

Current income tax assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.
Deferred income tax assets and liabilities are offset on the balance sheet when the entity has
the legally enforceable right to offset current tax assets against current tax liabilities and they
are levied by the same taxation authority on either the same entity or different entities that
intend to settle on a net basis or realize the asset and seitle the liability simultaneously.

The interim period income tax expense is recognized based on the estimated average annual
effective income tax rate expected for the fuil financial year applied to the pre-tax income of
the interim period, and the related information is disclosed accordingly.
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G. Ifa change in tax rate is enacted or substantively enacted in an interim period, the Company
recognizes the effect of the change immediately in the interim period in which the change
occurs. The effect of the change on items recognized outside profit or loss is recognized in
other comprehensive income or equity while the effect of the change on items recognized in
profit or loss is recognized in profit or loss.

(18) Dividends
Dividends are recorded in the Company’s financial statements in the period in which they are
resolved by the Company’s shareholders. Cash dividends are recorded as liabilities; stock dividends

are recorded as stock dividends to be distributed and are reclassified to ordinary shares on the
effective date of new shares issuance.

(19) Revenue recognition

A. The Company operates a chain of retail stores selling daily supplies. Revenue from the sale of
goods is recognized when the Company sells a product to the customer.

B. Payment of'the transaction price is due immediately when the customer purchases the product.
It is the Company’s policy to sell its products to the end customer with a right of return within
a period. Therefore, a refund liability and a right to the returned goods (included in other
current assets) are recognized for the products expected to be returned. Accumulated
experience is used to estimate such returns using the expected value method. Because the
number of products returned has been steady for years, it is highly probable that a significant
reversal in the cumulative revenue recognized will not occur. The validity of this assumption
and the estimated amount of returns are reassessed at each reporting date.

C. The Company operates a loyalty programme where retail customers accumulate points for
purchases made which entitle them to discount on future purchases. The points provide a
material right to customers that they would not receive without entering into a contract.
Therefore, the promise to provide points to the customer is a separate performance obligation.
The transaction price is allocated to the product and the points on a relative stand-alone selling
price basis. The stand-alone selling price per point is estimated on the basis of the discount
granted when the points are redeemed and on the basis of the likelihood of redemption, based
on past experience. The stand-alone selling price of the product sold is estimated on the basis
of the retail price. A contract liability is recognized for the transaction price which is allocated
to the points and revenue is recognized when the points are redeemed or expire.

D. Commission revenue

In accordance with IAS 15 ‘Revenue’, revenue is recognized when the counters sell its goods.
The Company’s transactions are not subject to significant risks and rewards associated with
the sale of goods or the rendering of service and conform to the definition of an agent.
Accordingly, the counter’s net revenue is recognized representing commissions earned.

(20) Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker, who is responsible for allocating resources and assessing
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performance of the operating segments.

5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF
ASSUMPTION UNCERTAINTY

The preparation of these financial statements requires management to make critical judgments in
applying the Company’s accounting policies and make critical assumptions and estimates concerning
future events. Assumptions and estimates may differ from the actual results and are continually evaluated
and adjusted based on historical experience and other factors. Such assumptions and estimates have a
significant risk of causing a material adjustment to the carrying amount of assets and liabilities within
the next financial year, and the related information is addressed below:

(1) Critical judgments in applying the Company’s accounting policies

Revenue recognition on a net/gross basis

The Company determines whether the nature of its performance obligation is to provide the
specified goods or services itself (i.e. the Company is a principal) or to arrange for the other party
to provide those goods or services (i.e. the Company is an agent) based on the transaction model
and its economic substance. The Company is a principal if it controls a promised good or service
before it transfers the good or service to a customer. The Company recognizes revenue at gross
amount of consideration to which it expects to be entitled in exchange for those goods or services
transferred. The Company is an agent if its performance obligation is to arrange for the provision of
goods or services by another party. The Company recognizes revenue at the amount of any fee or
commission to which it expects to be entitled in exchange for arranging for the other party to provide
its goods or services.

Indicators that the Company controls the good or service before it is provided to a customer include
the following:

A. The Company is primarily responsible for the provision of goods or services;

B. The Company assumes the inventory risk before transferring the specified goods or services to
the customer or after transferring control of the goods or services to the customer,

C. The Company has discretion in establishing prices for the goods or services.

(2) Critical accounting estimates and assumptions

Evaluation of inventories

A. As inventories are stated at the lower of cost and net realizable value, the Company must
determine the net realizable value of inventories on balance sheet date using judgments and
estimates, Because of the change in market demand and the sales strategy, the Company
evaluates the amounts of normal inventory consumption, obsolete inventories or inventories
without market selling value on the balance sheet date, and writes down the cost of inventories
to the net realizable value. Such an evaluation is principally based on the demand for the
products within the specified period in the future. Therefore, there might be material changes to
the evaluation.

B. As of June 30, 2019, the carrying amount of inventories was $3,198,614.

6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents
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Cash on hand
Checking deposits and
demand deposits

June 30, 2019

December 31, 2018

June 30, 2018

$ 30,610 $ 29,223  § 28,104
1,620,177 1,217,874 1,445,634
$ 1,650,787 $ 1,247,097 § 1,473,738

A.  The Company transacts with a variety of financial institutions all with high credit rankings to
diversify credit risk, so it expects that the probability of counterparty default is remote.

B. AsofJune 30, 2019, December 31, 2018 and June 30, 2018, details of the Company’s cash and
cash equivalents pledged to others as collateral are provided in Note 8, “Pledged assets”.

(2) Accounts receivable, net

Accounts receivable - sponsorship  $

Accounts receivable - customer

June 30, 2019 December 31, 2018 June 30, 2018
530,166 $ 722,237 § 404,732
89,979 91,306 37,080
$ 620,145 § 813,543 § 441,812

A. The Company has no past due accounts receivable as of June 30, 2019, December 31, 2018 and

June 30, 2018.

B. AsofJune 30, 2019 and 2018, accounts receivable and notes receivable were all from contracts
with customers, as of January 1, 2019 and 2018, the balance of receivables (including notes
receivable) from contracts with customers amounted to $819,276 and $687,182, respectively.

C. The Company did not hold any collateral as security as of June 30, 2019, December 31, 2018

and June 30, 2018,

D. Information relating to credit risk of accounts receivable is provided in Note 12(2), “Financial

instruments’’.

(3) Inventories

June 30, 2019
Allowance for price
Cost decline of inventories Carrying amount
Merchandise $ 3,198,614 § - $ 3,198,614
December 31, 2018
Allowance for price
Cost decline of inventories Carrying amount
Merchandise $ 3,036,311 § - 3§ 3,036,311
June 30, 2018
Allowance for price
Cost decline of inventories Carrying amount
Merchandise b 2,802,099 § - 3 2,802,099
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The cost of inventories recognized as expense for the year:

For the three-month periods ended June 30,

2019 2018
Cost of inventories sold $ 2,191,110 $ 1,979,828
Loss on physical inventory 19,717 15,759
$ 2,210,827 §$ 1,995,587
For the six-month periods ended June 30,
2019 2018
Cost of inventories sold $ 4344844 § 3,850,410
Loss on physical inventory 31,573 27915
$ 4,376,417 $ 3,878,325
(4) Prepayments
June 30, 2019 December 31, 2018 June 30, 2018
Prepaid rent $ - § 82,403 86,888
Overpaid value-added tax 10,483 7,232 6,829
Other prepaid expenses 10,490 9,209 9,598
$ 20,973 § 98,844 103,315
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A. The property, plant and equipment were all owner-occupied as of June 30, 2019, December 31,
2018 and June 30, 2018.

B. Amount of borrowing costs capitalized as part of property, plant and equipment and the range
of interest rates for such capitalization are as follows:

For the three-month periods ended June 30,

2019 2018
Amount capitalized $ 329 % 321
Interest rate range 1.24% ~1.25% 1.24% ~1.25%
For the six-month periods ended June 30,
2019 2018
Amount capitalized $ 605 § 603
Interest rate range 1.21% ~1.25% 1.23% ~1.25%

C. AsofJune 30, 2019, December 31, 2018 and June 30, 2018, no property, plant and equipment
were pledged to others.

(6) Leasing arrangements — lessee
A. The Company leases various assets including buildings and structures, machinery and other

equipment. Rental contracts are typically made for periods of 3 to 20 years. Lease terms are
negotiated on an individual basis and contain a wide range ofdifferent terms and conditions. The
lease agreements do not impose covenants, but leased assets may not be used as security for
borrowing purposes.

B. The carrying amount of right-of-use assets and the depreciation charge are as follows:

Three-month period  Six-month period
June 30, 2019 ended June 30, 2019 ended June 30, 2019

Carrying amount  Depreciation charge Depreciation charge

Buildings and structures $ 9,869,141 § 294,887 $ 582,993
Machinery and equipment 12,197 1,084 2,068
Other equipment 6,515 217 428

$ 9,887,853 § 296,188 § 585,489

C. For the three-month period and the six-month period ended June 30, 2019, the additions to right-
of-use assets were $942,356 and $1,707,035, respectively.
D. The information on income and expense accounts relating to lease contracts is as follows:
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Items affecting profit or loss

Interest expense on lease liabilities

Expense on short-term lease contracts

Expense on leases of low-value assets
Expense on variable lease payments

Three-month period
ended June 30, 2019

Six-month period ended
June 30, 2019

$

50,705
15,115
41
9,359

E. For the three-month period and the six-month period ended June 30, 2019, the Company’s total

cash outflow for leases were $324,111 and $641,261, respectively.

F. Variable lease payments

Some of the Company's lease contracts contain variable lease payment terms that are linked to
sales generated from a store. For individual stores, up to 3%~10% of lease payments are on the
basis of variable payment terms and are accrued based on the sales amount. Variable payment
terms are used for a variety ofreasons, including minimising the fixed costs for newly established

stores. Various lease payments that depend on sales are recognized in profit or loss in the period

in which the event or condition that triggers those payments occurs.
G. Extension and termination options

a. Extension options are included in approximately 77.33% of the Company’s lease contracts

pertaining to retail stores. These terms and conditions aim to maximise optional flexibility in

terms of managing contracts.

b. In determining the lease term, the Company takes into consideration all facts and

circumstances that create an economic incentive to exercise an extension option or not to

exercise a termination option. The assessment of lease period is reviewed if a significant event

occurs which affects the assessment.

(7) Other payables

Dividends payable

Salaries and bonuses payable

Rent payable

Accrued employees' remuneration
and directors' remuneration

Equipment payable

Labor and health insurance payable

Others

June 30, 2019 December 31, 2018 June 30, 2018
$ 1,538,539 § - $ 1,269,905
191,181 219,040 179,670
3,019 130,564 112,930
179,711 117,800 157,019
65,726 80,063 58,317
26,053 24,605 23,459
128,348 137,566 127,201
$ 2,133,477 § 709,638 §$ 1,928,501
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(8) Long-term borrowings

Borrowing Range of
Nature period interest rates  Collateral June 30, 2019
Long-term bank borrowings
Unsecured bank borrowings  8.16.2017~  1.19%~1.25%  None $ 1,251,856
7.9.2021
Less: Current portion of
long-term borrowings ( 1,012,782)
$ 239,074
Borrowing Range of
Nature period interest rates  Collateral December 31, 2018
Long-term bank borrowings
Unsecured bank borrowings  8.16.2017~  1.19%~1.25%  None § 1,559,633
7.9.2021
Less: Current portion of
long-term borrowings ( 615,548)
$ 944,085
Borrowing Range of
Nature period interest rates  Collateral June 30, 2018
Long-term bank borrowings
Unsecured bank borrowings 8.5.2016~ 1.19%~1.25%  None
8.16.2020 $ 1,056,668
Less: Current portion of
long-term borrowings ( 1,017,779)
$ 38,889

(9) Pensions

A

The Company has a defined benefit pension plan in accordance with the Labor Standards
Law, covering all regular employees’ service years prior to the enforcement of the Labor
Pension Act on July 1, 2005 and service years thereafter of employees who chose to continue
to be subject to the pension mechanism under the Law. Under the defined benefit pension
plan, two units are accrued for each year of service for the first 15 years and one unit for each
additional year thereafter, subject to a maximum of 45 units. Pension benefits are based on
the number of units accrued and the average monthly salaries and wages of the last 6 months
prior to retirement. The Company contributes monthly an amount equal to 2% of the
employees’ monthly salaries and wages to the retirement fund deposited with Bank of Taiwan,
the trustee, under the name of the independent retirement fund committee. Also, the Company
would assess the balance in the aforementioned labor pension reserve account by December
31, every year. If the account balance is not enough to pay the pension calculated by the
aforementioned method to the employees expected to qualify for retirement in the following
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year, the Company will make contribution for the deficit by next March. Information on the
Company’s aforementioned pension plan is as follows:

a. Forthe aforementioned pension plan, the Company recognized pension costs of $56, $92,
$112 and $183 for the threc-month periods and the six-month periods ended June 30,
2019 and 2018, respectively.

b. Expected contributions to the defined benefit pension plan of the Company for next year
amount to $1,917.

B. Effective July 1, 2005, the Company has established a defined contribution pension plan (the
“New Plan”) under the Labor Pension Act (the “Act™), covering all regular employees with
R.O.C. nationality. Under the New Plan, the Company contributes monthly an amount based
on 6% of the employees’ monthly salaries and wages to the employees’ individual pension
accounts at the Bureau of Labor Insurance. The benefits accrued are paid monthly or in lump
sum upon termination of employment. The pension costs under the defined contribution pension
plan of the Company for the three-month periods and the six-month periods ended June 30, 2019
and 2018 were $18,800, $17,404, $37,398 and $34,989, respectively.

(10) Common stock

A

Movements in the number of the Company’s ordinary shares outstanding are as follows (in
thousands of shares):

For the six-month periods ended June 30,
2019 2018
Balance as at January 1 and June 30 97,685 97,685

As of June 30, 2019, the Company’s total authorized capital was $1,200,000 (including
$20,000 reserved for employee stock options) and the paid-in capital was $976,850 (97,685
thousand shares) with par value of $10 (in dollars) per share.

(11) Capital surplus

Pursuant to the Company Act, capital surplus arising from paid-in capital in excess of par value
on issuance of common stocks and donations can be used to cover accumulated deficit or to issue
new stocks or cash to shareholders in proportion to their share ownership, provided that the
Company has no accumulated deficit. Further, the Securities and Exchange Law requires that the
amount of capital surplus to be capitalized mentioned above should not exceed 10% of the paid-
in capital each year. Capital surplus should not be used to cover accumulated deficit unless the
legal reserve is used.

(12) Retained eamings

A,

The legal reserve shall be exclusively used to cover accumulated deficit, to issue new stocks
or distribute cash to shareholders in proportion to their share ownership. The use of legal
reserve for the issuance of stocks or cash dividends to shareholders in proportion to their
share ownership is permitted provided that the balance of such reserve exceeds 25% of the
Company’s paid-in capital.
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B.  Under the Company’s Articles of Incorporation, the Company operates in a volatile business
environment and is in stable growth stage, the appropriation of earnings should consider fund
requirements and capital budgets to decide how much eamings will be kept or distributed
and how much cash dividends will be distributed. 10% of the annual net income, after
offsetting any loss of prior years and paying all taxes and dues, shall be set aside as legal
reserve. The remaining net income is the distributable net profit ofthis period, which is added
to the unappropriated retained earnings from prior years to arrive at the accumulated
distributable net profit. After considering business environment, future operations, the need
for reinvestment, and so on, the Board of Directors will propose a resolution for the
distribution of earnings which will be approved at the shareholders' meeting. The
distributable net profit shall be appropriated as: 50%~100% of accumulated distributable net
profit will be appropriated as dividends and bonuses to shareholders, with cash dividends
being at least 1% ofthe total dividends. Amounts shall be distributed as stock dividends when
the price per share of cash dividend is less than $0.5 (in dollars). If the distribution of
shareholders’ dividends and bonuses is fully or partially made by cash, it shall be approved
by at lease half of directors in board of directors with at least two-thirds attendance of
directors and reported to shareholders’ meeting. It is not applicable to the related regulation
in the abovementioned that the distribution shall be approved by shareholders’ meeting.

C. Inaccordance with the regulations, the Company shall set aside special reserve arising from
the debit balance in other equity items at the balance sheet date before distributing earnings.
When debit balance in other equity items is reversed subsequently, an equal amount could
then be used for distribution.

D. The Company recognized dividends distributed to owners in 2018 amounting to $1,269,905
($13.00 dollars per share). During its meeting on May 28, 2019, the stockholders resolved
for the distribution of dividends from 2018 earnings of $1,538,539 ($15.75 dollars per share)
for cash dividends.

E. For the information relating to employees’ compensation and directors’ and supervisors’
remuneration, please refer to Note 6(18), “Employee benefit expenses”.

(13) Operating revenue

For the three-month periods ended June 30,

2019 2018
Revenue from contracts with customers
Merchandise sales $ 3,784,054 § 3,405,555
License income 40,673 37,015
$ 3,824,727 $ 3,442,570
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For the six-month periods ended June 30,

2019 2018
Revenue from contracts with customers
Merchandise sales $ 7,548,649 § 6,776,158
License income 72,864 66,103
$ 7,621,513 % 6,842,261

A. Disaggregation of revenue from contracts with customers

The Company derives revenue from the transfer of goods and services at a point in time in
the following:

For the three-month periods ended June 30,
Merchandise sales: 2019 2018

Revenue from external customers
contracts $ 3,824,727 § 3,442,570

For the six-month periods ended June 30,
Merchandise sales: 2019 2018

Revenue from external customers
contracts $ 7,621,513 § 6,842,261

B. Contract assets and liabilities

As of June 30, 2019, January 1, 2019 (December 31, 2018), June 30, 2018 and January 1,

2018, the Company has no revenue-related contract assets, and the Company has recognized
the following revenue-related contract liabilities:

January 1, 2019
June 30, 2019 (December 31, 2018) June 30, 2018  January 1, 2018

Contract liabilities;

— Customer loyalty $ 30,600 $ 24824 § 25971 § 22,765
- Unearned receipts 1,139 3,802 5,641 9,487
$ 31,739  $ 28,626 $ 31,612 $ 32,252

a. Significant changes in contract assets and liabilities

The Company has no significant changes in contract assets and liabilities for the three-
month periods and the six-month periods ended June 30, 2019 and 2018.

b. Revenue recognized that was included in the contract liability balance at the beginning of
the period is shown below:
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For the six-month periods ended June 30,

Revenue recognized that was included in the
contract liability balance at the beginning

of'the period
Customer loyalty programmes

Unearned receipts

(14) Other income

Rental income

Interest income:
Interest income from bank deposits
Other interest income

Other income

Rental income
Interest income:

Interest income from bank deposits
Other interest income
Other income

(15) Other gains and losses

(Loss) gain on disposal of property,
plant and equipment
Other losses

(Loss) gain on disposal of property,
plant and equipment
Other losses

2019 2018

$ 10,297 § 9,787
3,802 9,444

$ 14,099 $ 19,231

For the three-month periods ended June 30,

2019 2018
$ 6,849 § 6,305
745 598
237 220
6,592 3,999
$ 14,423 § 11,122
For the six-month periods ended June 30,
2019 2018
$ 13,567 $ 12,550
809 612
572 647
12,382 10,817
$ 27,330 § 24,626

For the three-month periods ended June 30,

2019 2018
(% 1,611) § 353
- { 280)
(3 1,611) § 73
For the six-month periods ended June 30,
2019 2018
¢ 12,920) $ 353
- 498)
6 12,920} (8 145)
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(16) Finance costs

For the three-month periods ended June 30,

2019 2018
Interest expense:

Bank borrowings $ 4,150 § 3,503
Others 22,962 -
Less: Capitalization of qualifying assets ( 329) ( 321)

$ 26,783 § 3,182

For the six-month periods ended June 30,

2019 2018
Interest expense:

Bank borrowings $ 8,735 § 7,417
Others 45,445 -
Less: Capitalization of qualifying assets ( 605) ( 603)

S 53,575 % 6,814

(17) Expenses by nature

For the three-month period ended June 30, 2019

Operating expenses Operating costs Total
Employee benefit expense  § 437,849 § 47,276 § 485,125
Depreciation $ 405,083 § 23,830 §$ 428,913

For the three-month period ended June 30, 2018

Operating expenses Operating costs Total
Employee benefit expense §$ 412,079 §$ 35,871 § 447,950
Depreciation $ 118,455 § 7,986 $ 126,441
For the six-month period ended June 30, 2019 -
Operating expenses Operating costs Total
Employee benefit expense $ 874,135 $ 97,022 § 971,157
Depreciation $ 803,672 § 45261 $ 848,933
For the six-month period ended June 30, 2018
Operating expenses Operating costs Total
Employee benefit expense $ 833,303 § 72,413 § 905,716
Depreciation $ 232,984 § 15301 § 248,285
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(18) Employee benefit expenses
For the three-month period ended June 30, 2019

Full time employees Operating expenses Operating costs Total
Wages and salaries $ 311,034 §$ 15,530 § 326,564
Labor and health insurance expense 28,262 1,588 29,850
Pension costs 14,023 737 14,760
Other personnel expenses 2,092 - 2,092
$ 355,411 § 17,855 § 373,266
For the three-month period ended June 30, 2019
Part time employees Operating expenses  Operating costs Total
Wages and salaries $ 69,151 § 933 § 70,084
Labor and health insurance expense 9,191 - 9,191
Pension costs 4,096 - 4,096
Other personnel expenses - 28,488 28,488
$ 82,438 § 29421 $ 111,859
For the three-month period ended June 30, 2018
Fuli time emplovees Operating expenses  Operating costs Total
Wages and salaries $ 292,532 § 9,824 § 302,356
Labor and health insurance expense 25,650 1,115 26,765
Pension costs 13,036 488 13,524
Other personnel expenses 1,855 - 1,855
$ 333,073 § 11,427 8 344,500
For the three-month period ended June 30, 2018
Part time emplovees Operating expenses  Operating costs Total
Wages and salaries $ 66,502 § 748 8§ 67,250
Labor and health insurance expense 8,532 - 8,532
Pension costs 3,972 - 3,972
Other personnel expenses - 23,696 23,696
$ 79,006 $ 24,444 § 103,450
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For the six-month period ended June 30, 2019

Full time employees Operating expenses Operating costs Total
Wages and salaries $ 619,819 § 30,589 § 650,408
Labor and health insurance expense 57,681 2,937 60,618
Pension costs 27,936 1,385 29,321
Other personnel expenses 4,125 - 4,125
$ 709,561 § 34911 § 744,472

For the six-month period ended June 30, 2019

Part time emplovees Operating expenses _QOperating costs Total
Wages and salaries $ 137,971 § 1,902 § 139,873
Labor and health insurance expense 18,414 - 18,414
Pension costs 8,189 - 8,189
Other personnel expenses - 60,209 60,209
$ 164,574 § 62,111 § 226,685

For the six-month period ended June 30, 2018

Full time employees Operating expenses Operating costs Total
Wages and salaries $ 583,492 § 17,642 § 601,134
Labor and health insurance expense 53,155 1,945 55,100
Pension costs 26,319 903 27,222
Other personnel expenses 3,670 - 3,670
$ 666,636 $ 20,490 § 687,126

For the six-month period ended June 30, 2018

Part time employees Operating expenses  Operating costs Total
Wages and salaries $ 141,242 § 1,541 § 142,783
Labor and health insurance expense 17,475 - 17,475
Pension costs 7,950 - 7,950
Other personnel expenses - 50,382 50,382
$ 166,667 $ 51,923 § 218,590

A. According to the Articles of Incorporation of the Company, a ratio of profit of the current
year distributable, after covering accumulated losses, shall be distributed as employees’
compensation and directors’ remuneration. The ratio shall not be lower than 5% for
employees’ compensation and shall not be higher than 6% for directors' remuneration.

B. For the three-month periods and six-month periods ended June 30, 2019 and 2018, employees’
compensation was accrued at $31,500, $30,500, $60,500 and $58,000, respectively; while
directors' remuneration was accrued at $1,344, $1,200, $2,592 and $2,400, respectively. The
aforementioned amounts were recognized in salary expenses that were estimated and accrued
based on the distributable net profit of current year calculated by the percentage prescribed
under the Company’s Articles of Incorporation. The actual amount approved at the board of
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directors’ meeting for employees’ compensation and directors’ remuneration for 2018 was
the same as the estimated amount recognized in the 2018 financial statements. The employees’
compensation will be distributed in the form of cash. In addition, the employees’

compensation and directors’ remuneration of the Company has not yet been paid as of June
30, 2019.

Information about employees’ compensation and directors’ remuneration by the Company as
resolved by the Board of Directors will be posted in the “Market Observation Post System” at
the website of the Taiwan Stock Exchange.

(19) Income tax

A. Income tax expense

a. Components of income tax expense:

For the three-month periods ended June 30,

2019 2018

Current income tax:

Current tax on profits for the period $ 106,508 $ 90,726

Tax on undistributed surplus earnings 46 1,495
Total current tax $ 106,554 92,221
Deferred tax:

Origination and reversal of temporary

differences ( 534) ( 519)
Total deferred tax ( 534) ( 519)
Income tax expense § 106,020 § 91,702
For the six-month periods ended June 30,
2019 2018

Current income tax;

Current tax on profits for the period $ 220,915 $ 201,493

Tax on undistributed surplus earnings 46 1,495
Total current tax 5 220,961 202,988
Deferred tax:

Origination and reversal of temporary

differences ( 1,284) ( 1,521)

Impact of change in tax rate - ( 4,941)
Total deferred tax ( 1,284) ( 6,462)
Income tax expense $ 219,677 $ 196,526

b. The income tax (charged)/credited to components of other comprehensive income during
the period is as follows:

For the six-month periods ended June 30,
2019 2018
Impact of change in tax rate $ - ¢ 224)
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B. As of July 29, 2019, the Company’s income tax returns through 2017 have been assessed by
the Tax Authority, and there were no disputes existing between the Company and the Tax

Authority.

C. Under the amendments to the Income Tax Act which was promulgated by the President of the
Republic of China on February 7, 2018, the Company’s applicable income tax rate was raised
from 17% to 20% effective from January 1, 2018. The Company has assessed the impact of

the change in income tax rate.

(20) Earnings per share

Basic earnings per share
Profit attributable to ordinary shareholders

Diluted earnings per share
Profit attributable to ordinary shareholders

Assumed conversion of all dilutive
potential ordinary shares
Employees’ compensation

Profit attributable to ordinary

shareholders of the parent plus

assumed conversion of all dilutive
potential ordinary shares

Basic earnings per share
Profit attributable to ordinary shareholders

Diluted earnings per share
Profit attributable to ordinary shareholders

Assumed conversion of all dilutive
potential ordinary shares
Employees’ compensation

Profit attributable to ordinary

shareholders of the parent plus

assumed conversion of all dilutive
potential ordinary shares

For the three-month period ended June 30, 2019

Weighted average
number of ordinary ~ Earnings per

shares outstanding share
Amount after tax (shares in thousands)  (in dollars)
5 424,029 97,685 §$ 4.34
$ 424,029 97,685
- 150
$ 424,029 97,835 § 4.33

For the three-month period ended June 30, 2018

Weighted average
number of ordinary ~ Earnings per

shares outstanding share
Amount after tax (shares in thousands)  (in dollars)
$ 366,295 97,685 § 3.75
$ 366,295 97,685
- 177
$ 366,295 97,862 § 3.74
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For the six-month period ended June 30, 2019

Weighted average
number of ordinary ~ Earnings per
shares outstanding share

Amount after tax (shares in thousands)  (in dollars)

Basic earnings per share

Profit attributable to ordinary shareholders $ 878,328 97,685 § 8.99
Diluted earnings per share
Profit attributable to ordinary shareholders § 878,328 97,685

Assumed conversion of all dilutive
potential ordinary shares
Employees’ compensation - 245
Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive

potential ordinary shares 3 878,328 97,930 § 8.97
For the six-month period ended June 30, 2018
Weighted average
number of ordinary ~ Earnings per
shares outstanding share

Amount after tax (shares in thousands)  (in dollars)

Basic earnings per share

Profit attributable to ordinary shareholders $ 809,519 97,685 § 8.29
Diluted earnings per share
Profit attributable to ordinary shareholders § 809,519 97,685

Assumed conversion of all dilutive
potential ordinary shares
Employees’ compensation - 254
Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive

potential ordinary shares $ 809,519 97,939 § 8.27

(21) Operating leases

The Company has lease contracts with the key management and non-related parties. The lease terms
are between 3 to 20 years. As of June 30, 2019, December 31, 2018 and June 30, 2018, the amount
of deposits paid in accordance with the lease contracts was $324,922, $300,189 and $291,583,
respectively and was classified as refundable deposits. The Company recognized rental expenses of
$6,817, $280,950, $17,730 and $553,263 for these leases in profit or loss for the three-month periods
and the six-month periods ended June 30, 2019 and 2018, respectively. The future aggregate
minimum lease payments under non-cancellable operating leases are as follows:
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June 30, 2019 December 31, 2018 June 30, 2018

Within 1 year $ - % 1,206,191 $ 1,140,206
Between 1 and 5 years - 4,285,097 4,145,417
Over 5 years - 3,990,548 4,019,605

$ - 8 9,481,836 § 9,305,228

(22) Supplemental cash flow information
Investing and financing activities with partial cash payments:

For the six-month periods ended June 30,

2019 2018
a, Purchase of property, plant and equipment $ 364,482 § 381,687
Add: Beginning balance of payable on
equipment (Other payables) 80,063 81,688
Less: Ending balance of payable on
equipment {Other payables) ( 65,726) ( 58,317)
Capitalization of interest ( 605) ( 603)
Cash paid for acquisition of property,
plant and equipment $ 378,214 § 404,455
For the six-month periods ended June 30,
2019 2018
b. Cash dividends distribution $ 1,538,539 § 1,269,905
Less: Ending balance of payable on cash
dividends (Other payables) ( 1,538,539) ( 1,269,905)
Cash paid for cash dividends distribution $ - $ -
(23) Changes in liabilities from financing activities
Long-term
borrowings Guarantee Liabilities from
(Including deposits financing
current portion) Lease liabilities received activities-gross
At January 1, 2019 $ 1,559,633 § - 3 6,778 § 1,566,411
Effects of retrospective
application - 8,646,641 - 8,646,641
Increase in lease liabilities - 1,679,751 - 1,679,751
Changes in cash flow from
financing activities ( 307,777 ( 538,757) 1,250 ( 845,284)
At June 30, 2019 $ 1,251856 $ 9,787,635 § 8,028 § 11,047,519
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Long-term

borrowings Liabilities from
(Including current Guarantee financing
portion) deposits received  activities-gross
At January 1, 2018 $ 1,330,000 $ 6,337 § 1,336,337
Changes in cash flow from
financing activities ( 273,332) 620 ( 272,712)
At June 30, 2018 $ 1,056,668 § 6,957 $ 1,063,625
7. RELATED PARTY TRANSACTIONS
(1) Name of related party and relationship
Name of related party Relationship with the Company
Chen Chien Tsao Key management of the Company

(2) Significant related party transactions

A. Rental expense

Determination Payment For the three-month period

Leased subject of rental method ended June 30, 2018
Monthiy
Key management Tainan office  Negotiation payment 3 750

Determination Payment  For the six-month period

Leased subject of rental method ended June 30, 2018
Monthiy
Key management Tainan office  Negotiation payment 9 1,500

For details on operating lease agreements, please refer to Note 6 (21), “Operating leases”.
B. Ending balance of lease liabilities

Determination Payment

Leased subject  ofrental method June 30, 2019
Monthly
Key management Tainanoffice Negotiation  payment $ 7,392

Classified as “Current lease liabilities” and ‘“Non-current lease liabilities™.
(3) Key management compensation

For the three-month periods ended June 30,
2019 2018

Salaries and other short-term employee benefits 3 3,756 § 3,435




For the six-month periods ended June 30,

2019 2018
Salaries and other short-term employee benefits  $ 8,042 § 7,617
8. PLEDGED ASSETS
The Company’s assets pledged as collateral are as follows:
Assets June 30,2019 December 31, 2018  June 30, 2018 Purpose of collateral
Demand deposits (Note) § 5,237 8 16,927 § 16,422  Performance guarantee
Certificate of (Note) .
deposit 6,050 6,050 6,050 Refundable deposits
$ 11,287 § 22,977 § 22,472

(Note) Classified as “Other current financial assets” and “Other non-current financial assets”.
9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED CONTRACT

COMMITMENTS

(1) Capital expenditures contracted for but not yet incurred

June 30, 2019 December 31, 2018 June 30, 2018
Property, plant and equipment $ 105,925 § 51,108 S 56,407

(2) For details on operating lease agreements, please refer to Note 6 (21), “Operating leases”.
10. SIGNIFICANT DISASTER LOSS

None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE

None.
12. OTHERS

(1) Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders, and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to shareholders, return capital to
sharehoiders, issue new shares or sell assets to reduce debt.

(2) Financial instruments

A. Financial instruments by category

The Company’s financial instruments not measured at fair value, including cash and cash
equivalents, notes receivable, accounts receivable, other receivables, other current financial
assets, refundable deposits, other non-current financial assets, notes payable, accounts payable,
other payables, long-term borrowings (including current portion) and guarantee deposits
received are based on their book value as book value approximates fair value. In addition, the
fair value information of financial instruments measured at fair value is described in Note 12
(3), “Fair value information”.
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B. Financial risk management policies
The Company adopts a comprehensive risk management system to identify all risks (including
market risk, credit risk and liquidity risk) and to enable key management to measure and control
all risks. The Company’s objectives when managing market risk are achieving optimal risk
exposure, maintaining appropriate liquidity and managing all market risks centrally by taking
into account the economic environment, competition and market risk.

C. Significant financial risks and degrees of financial risks
(a) Market risk

L

II.

IIL.

Foreign exchange risk

Since the main transactions of the Company are denominated in New Taiwan dollars,
the Company is not engaged in foreign exchange contracts. Therefore, the Company
is not exposed to significant foreign exchange risk.

Price risk

The Company is not engaged in any financial instrument or derivatives investment,
hence is not exposed to price risk.
Cash flow and fair value interest rate risk

i. The Company’s main interest rate risk arises from long-term borrowings with
variable rates, which expose the Company to cash flow interest rate risk. During the
periods ended June 30, 2019 and 2018, the Company’s borrowings at variable rate
were mainly denominated in New Taiwan dollars.

ii. The Company’s borrowings are measured at amortised cost. The borrowings are
periodically contractually repriced and to that extent are also exposed to the risk of
future changes in market interest rates.

iil. If the borrowing interest rate had increased/decreased by 10% with all other
variables held constant, other comprehensive income for the six-month periods
ended June 30, 2019 and 2018 would have decreased/increased by $83 and $52,
respectively. The main factor is that changes in interest expense result from floating
rate borrowings.

(b) Credit risk

L

I1.

Credit risk refers to the risk of financial loss to the Company arising from default by
the clients or counterparties of financial instruments on the contract obligations. The
main factor is that counterparties could not repay in fiall the accounts receivable based
on the agreed terms.

The Company manages their credit risk taking into consideration the entire company’s
concern. For banks and financial institutions, only independently rated parties with a
minimum rating of 'A' are accepted. According to the Company’s credit policy, each
local entity in the Company is responsible for managing and analysing the credit risk
for each of their new clients before standard payment and delivery terms and
conditions are offered. Internal risk control assesses the credit quality of the customers,
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taking into account their financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with
limits set by the Board of Directors. The utilisation of credit limits is regularly
monitored.

III. The Company adopts the following assumption under IFRS 9 to assess whether there
has been a significant increase in credit risk on that instrument since initial recognition:
If the contract payments are past due over 60 days based on the terms, there is a
significant increase in credit risk on that instrument since initial recognition.

IV. The Company classifies customers’ accounts receivable in accordance with credit risk
on trade. The Company applies the modified approach using provision matrix to
estimate expected credit loss under the provision matrix basis.

V. The Company uses the forecast to adjust historical and timely information to assess
the default possibility of accounts receivable. As of June 30, 2019 and 2018, the
Company’s expected loss rate used in not past due accounts receivable is immaterial,
and the Company has no past due accounts receivable.

VL. The Company did not recognize the immaterial impairment losses when applying the
modified approach provided for the six-month periods ended June 30, 2019 and 2018.

(c) Liquidity risk
I. Cash flow forecasting is performed by the Company. The Company’s Finance
Department monitors rolling forecasts of the Company’s liquidity requirements to
ensure it has sufficient cash to meet operational needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at all times so that the
Company does not breach borrowing limits or covenants (where applicable) on any of

its borrowing facilities.
II. The Company has the following undrawn borrowing facilities:

June 30, 2019  December 31, 2018  June 30, 2018

Floating rate:

Expiring within one year  § 4,763 § 127,000 $ 125,966
Expiring beyond one year 048,144 347,367 943,332
$ 652,907 §$ 474,367 $ 1,069,298

II1. The table below analyses the Company’s non-derivative financial liabilities and relevant
maturity groupings based on the remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.
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Less than

Between 1 Between 2 More than

June 30, 2019 lyear and2years and 5 years 5 years
Non-derivative financial liabilities
Notes payable § 66,116 § - 5 - 5 -
Accounts payable 1,760,431 - - -
Other payables 2,133,477 - - -
Lease liabilities 1,194,637 1,238,795 3,266,797 4,720,435
Long-term borrowings 1,025,368 223,859 18,186 -
(including current portion)
QGuarantee deposits received - 8,028 - -
Lessthan Betweenl Between2 More than
December 31, 2018 1 year  and 2 years and 5 years 5 years
Non-derivative financial liabilities
Notes payable $ 61,673 § - 3§ - 3 -
Accounts payable 1,828,541 - - -
Other payables 709,638 - - -
Long-term borrowings 622,936 611,691 343,726 -
(including current portion)
Guarantee deposits received - 6,778 - -
Less than Between! Between?2 More than
June 30, 2018 1 year  and 2 years and 5 years 5 years
Non-derivative financial liabilities
Notes payable $ 64,077 § - % - $ -
Accounts payable 1,636,196 - - -
Other payables 1,928,501 - - -
Long-term borrowings 1,030,432 33,748 5,625 -
(including current portion)
Guarantee deposits received - 6,957 - -

(3) Fair value information

The Company had no fair value financial instruments as of June 30, 2019, December 31, 2018 and
June 30, 2018.

13. SUPPLEMENTARY DISCLOSURES

(1) Significant transaction information

(In accordance with the current regulatory requirements, the Company is only required to disclose
the information for the six-month period ended June 30, 2019.)

A,

B
C.
D

Loans to others: None.
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Provision of endorsements and guarantee to others provided: None.
Holding of marketable securities at the end of the period: None.

Marketable securities acquired and disposed of at costs or prices of at least $300 million or



20% of paid-in capital: None.
E.  Acquisition of real estate reaching $300 million or 20% of paid-in capital or more: None.
Disposal of real estate reaching $300 million or 20% of paid-in capital or more: None.

G. Total purchases or sales of goods from or to related parties reaching $100 million or 20% of
the paid-in capital or more: None.

H. Receivables from related parties reaching $100 million or 20% of the paid-in capital or more:
None.

I.  Derivative financial instruments undertaken: None.
J. Significant inter-company transactions: None.

(2) Disclosure information of investee company

(In accordance with the current regulatory requirements, the Company is only required to disclose
the information for the six-month period ended June 30, 2019.)

None.

(3) Disclosure information on indirect investments in Mainland China

(In accordance with the current regulatory requirements, the Company is only required to disclose
the information for the six-month period ended June 30, 2019.)

As of June 30, 2019, the Company had no investments in Mainland China.
14, SEGMENT INFORMATION

(1) General information

The Company operates business only in a single industry. The Company’s chief operating decision-
maker, who allocates resources and assesses performance of the Company as a whole, has
identified that the Company has only one reportable operating segment.

(2) Information about segment profit or loss, assets and liabilities

The segment information provided to the chief operating decision-maker for the reportable
segments is as follows:
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@)

For the six-month periods ended June 30,

2019 2018
Retailing Retailing
Segment revenue S 7,621,513 § 6,842,261
Revenue from external customers (net) 7,621,513 6,842,261
Depreciation 848,933 248,285
Finance cost 53,575 6,814
Segment pre-tax profit 1,098,005 1,006,045
Segment assets 18,653,706 8,107,567
Segment liabilities 15,269,140 4,937,904

Reconciliation for segment income (loss)

The revenue from external customers reported to the chief operating decision-maker is measured
in a manner consistent with that in the statement of comprehensive income, The segment income

reported to the chief operating decision-maker is measured in a manner consistent with that in the
financial statements. Therefore, a reconciliation is not needed.
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